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Lee, Yongjoon, Bushik Kim, and Woochan Kim (2025), “Does the Mandatory Bid Rule Discourage Acquisitions above the Threshold?”
Asian Review of Financial Research 39(1), pp.125-170
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(A) Likelihood of Privately Negotiated Deals (B) Likelihood of Public Deals

Likelihood of Privately Negotiated Deals
®
Likelihood of Non-Private Deals
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Note: Bands around point estimates are 95% confidence intervals Note: Bands around point estimates are 95% confidence intervals

Gam, Yong Kyu, Woochan Kim, Yongjoon Lee (2026), “Does the Mandatory Bid Rule Ensure Equal Treatment of Shareholders in
Acquisitions? Evidence from Deal Structure and Pricing” Working Paper
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* Source: Lee, Yongjoon, Bushik Kim, and Woochan Kim (2025), “Does the Mandatory Bid Rule Discourage Acquisitions
above the Threshold?”
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Shareholders in Acquisitions? Evidence from Deal Structure and Pricing” Working Paper
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Shares Acquired

Post-Acquisifion
Total Shares

Full Ownership

Majority Share

(1) (2) (3) (4) (5) (6) (7) (8)
Adopt = PostMBR 4.338 5.085™ 10.567" 3.977 0.150™ 0.082"" 0.138" 0.062"
(1.59) (2.22) (1.93) (1.81) (2.42) (3.61) (2.30) (2.10)
Firm Size (Target) -0.339 -0.T77 0.0T0 -0.0T1
(-0.59) (-0.38) (1.76) (-1.63)
Leverage (Target) -0.387 -0.797 -0.013 -0.013
(-0.19) (-0.52) (-0.76) (-0.53)
Profitability (Target) 1.073 0.767 0.006 0.014
(0.94) (0.95) (0.67) (1.14)
Firm Size (Acquirer) 0.324 0.453 -0.000 0.010
(0.55) (0.96) (-0.15) (1.60)
Leverage (Acquirer) -6.271" -2.729 -0.047 -0.021
(-1.89) (-1.15) (-1.64) (-0.61)
Profitability (Acquirer) 7.926" 5.845™ 0.073" 0.072°
(2.21) (2.29) (2.17) (1.95)
Toehold -0.031 0.776" 0.008"" 0.009"™
(-0.54) (19.38) (9.22) (15.98)
Cross-Border-Acquisition -2.958 -4.046™" -0.078"" -0.050"
(-1.47) (-2.71) (-3.87) (-2.00)
Attitude 15.834™" 13.131°" 0.131"" 0.210™
(6.04) (5.57) (4.92) (7.42)
Diversify -4.215™" -4.084™" -0.032™ -0.043™"
(-2.85) (-3.42) (-2.49) (-3.10)
Observations 4024 4024 4024 4024 4024 4024 4024 4024
R? 0.238 0.276 0.315 0.662 0.255 0.525 0.308 0.563
Year-Month FE Yes Yes Yes Yes Yes Yes Yes Yes
Country FE Yes Yes Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes Yes Yes
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(C) Likelihood of Lowballing Post-RP Crossing
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Likelihood of Lowballing Post-RP Crossing
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Note: Bands around point estimates are 95% confidence intervals

Gam, Yong Kyu, Woochan Kim, Yongjoon Lee (2026), “Does the Mandatory Bid Rule Ensure Equal Treatment of Shareholders in
Acquisitions? Evidence from Deal Structure and Pricing” Working Paper
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